PR “ Y Lo c L]
.

Decassified in Part - Sitied Copy Aprove fr Release 2012/02/08 - CIA-RDP80-0080

r

haaa RS 1-7 SRR

CLASSIFICATION  RESTRICTED

‘ | centraL TRAETTERE ARy

INFORMATION FROM
FOREIGN DOCUMENTS OR RADIO BROADCASTS

COUNTRY German Democratic Republic

- ‘

A00070013

REPORT

CD NO.

DATE OF

0151-8 |

INFORMATION 1953
SUBJECT Sociological - Black market

HOW DATE DIST. 28 Aug 1953
PUBLISHED Daily newspaper

WHERE ‘

PUBLISHED Berlin NO. OF PAGES 1

DATE
PUBLISHED -29 May 1953

SUPPLEMENT TO
LANGUAGE  German REPORT NO.

OF TNE UKITEO STATCS, WITHIN THEMEANINE OF TITLE 18, SICTIONS 793)
AN 704, OF THE U.§. CODE. A3 AMEWDED, (T4 TRAMSMISSION ON REVE.
LATSON OF 179 CONTINTS YO ©R WECEIPT OY An UNAUTHORIZCD PRASON §9|

THIS IS UNEVALUATED INFORMATION

o8 Or _Yuis roru

SOURCE Taegliche Rundschau,

GDR DISTRICT COURTS SENTENCE PROFITEERS AND SPECULATORS

On 27 May 1953, Werner Hahn, 24 years of age , and Arthur Nectmann, 23
years of age, Were given prison sentences of 12 and 7 years , respectively, by
the District Court in Friedrichshain, The two men were guilty of crimes against i
) the ordinance for the protection of intra-Gemn'trade. This trial again con~
v 4 firmed the fact that the vast majority of the people fleeing the GDR (German
Democratic Republic) are criminal elements.

dahn and Nestmann fled from the GDR in 1951 because they hed committed
crimes. After their escape, they immedistely formed connections with one of
the West Berlin racketeer centers. These centers, with the support of the Weat
Berlin Senate, organize mass purchases of goods and raw materials of all types, .
to barm the eccnomy of the GDR and the Democratic Sector of Berlin, and to dis-
rupt the development of socialism., Hahn vas the leader of a seven-member gang
of buying agents, who systematically bought up valusble optical instruments in
the HO (Trade Orgenization) stores of the GDR and the Democratic Sector of Ber- Y
lin, and smuggled them into West Berlin. Nestmann was very useful to Hahn in 4
connection with these criminal activities. The profiteerc met regularly in a
T West Berlin gambling casino, which was frequented by the purchasers of the , 1
e goods, Hahn attracted his backers and customers by means of advertisements, .
vwhich, characteristically, appeared in the Telegraf (West Berlin newspaper), ‘

t The Distriet Court in Berlin-Mitte also had to contend with two profiteers
on 27 May 1953. Luise Faehnrich, 64 years of age, and Ernst Krause, 52 years
of age, both of whom are East Berlin residents, had lived for months on the
profits of their illegal transactions in focistuffs. They made daily purchases
of sugar, flour, and eggs in the HO stores of the Prenzlauer Berg svea, They b
. then transported these foodstuffs to Wes: Berlin by concealirg them in their-
¢lothing, and sold them at a Wochenmarkt /farmers' mwarket/. fThe pair was
finally arrested by a member of the People's Police; at the time , each of ths
Y accused was carrying 10 kilograms of foodstuffs on his person, The court sen-
i tenced Krause, who had a record of 15 previous convictions, and Faehnrich to

prison terms of 6 and I years, respectively.
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